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Robert C. Pozen Committee Report

“XBRL is an international information format standard designed 
to help investors and analysts find, understand, and compare 
financial and non-financial information by making this 
information machine-readable..………..

It also offers benefits to companies by allowing them to better 
control how their financial or non-financial information is 
disseminated and, by integrating their operating data with 
their financial reporting disclosure, to reduce reporting 
costs…….. 

XBRL is a computer language that permits the automation of 
what are now largely manual steps for access, validation, 
analysis and reporting of disclosure…… and because XBRL 
uses standardized XML (eXtensible Markup Language) 
technology, it can be read by a wide range of diverse 
software systems. “



XBRL is three primary things

A global, collaborative effort that enables those interested in 
the business reporting supply chain to agree on how to 
better communicate business reporting information to each 
other.

A technical specification — a language that enables 
information and services to be exchanged by means of user-
and industry-specific tags — to represent data with a specific 
set of syntax, taxonomies, and instance documents.

A group of people coming together representing different 
aspects of the business reporting supply chain to define 
taxonomies for their specific industries.

The 'Too Much Information' Age
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XBRL is Global!

XBRL Belgium

XBRL Australia 

XBRL Canada
XBRL Denmark

XBRL France

XBRL Germany

International Accounting Standards Board

XBRL Ireland

XBRL Japan

XBRL Korea

XBRL Netherlands

XBRL Spain

XBRL Sweden

XBRL United Kingdom

XBRL United States

XBRL China

XBRL Italy

XBRL Luxembourg XBRL Poland

RIXML  - buy-side firms, sell-side firms

XBRL South Africa

XBRL UAE

XBRL Spain



www.xbrl-cn.com
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Australia - RFT issued for SBR 
Project December 12, 2007 The Australian 
Bureau of Statistics has issued a Request 
for Tender (RFT) for an XBRL Taxonomy 
Development Environment for the 
Commonwealth Standard Business 
Reporting Programme. 

www.tenders.gov.au

http://www.tenders.gov.au/


XBRL India 



Washington, D.C., June 27, 2007 - Securities and Exchange Commission
Chairman Christopher Cox announced the establishment of an advisory
committee that will examine the U.S. financial reporting system with the
goals of reducing unnecessary complexity and making information more

useful and understandable for investors.

The U.S. Security Exchange Commission to Mandate XBRL.  

http://www.sec.gov/about/offices/oca/acifr.shtml



U.S. Securities Exchange Commission 
SEC Pilot Program had limited acceptance of XBRL 
due, in part, to the following:

Companies need greater certainty that XBRL will be adopted 
before they will expend the necessary resources to understand it
and its benefits; and 
Companies may be concerned about potential start-up costs in 
adopting XBRL, including purchase of software and personnel 
resources for data input and training. 
Further, analysts and software developers are generally unaware 
or uninformed about XBRL. 



http://www.sec.gov/about/offices/oca/acifr.shtml



Members Affiliation Represent 
Robert C. Pozen Harvard &  Chairman & MFS 

Investment Management
Mutual Funds

Susan S. Bies, Chair Federal Reserve Board 
Governor from 2001 to 2007

Banking Regulators

Joseph A. Grundfest William A. Franke Professor of 
Law and Business, Stanford 
Law School, Stanford, Calif.

Securities Attorneys

G. Edward 
McClammy

Senior Vice President, Chief 
Financial Officer and 
Treasurer, Varian, Inc., a 
global technology company in 
Palo Alto, Calif.

Mid-Size Companies

Thomas 
Weatherford

Retired in January 2003 as 
Executive Vice President and 
Chief Financial Officer of 
Business Objects S.A. 

Small and Mid-Size 
Company Audit 
Committees

Robert C. Pozen Committee 
Standing Committee  on Substantive Complexity

Robert C. Pozen Committee 
Standing Committee  on Substantive Complexity

Committee Scope:
The Committee’s focus is on avoidable complexity, with an emphasis on 

improvements that are feasible in the near term. 

http://www.sec.gov/about/offices/oca/acifr.shtml



Members Affiliation Represent 
Robert C. Pozen Harvard &  Chairman & MFS 

Investment Management
Mutual Funds

David H. Sidwell, 
Chair

Chief Financial Officer, Morgan 
Stanley, New York, N.Y.

Securities Broker-Dealers

Dennis R. Beresford Ernst & Young Executive 
Professor of Accounting, J.M. 
Tull School of Business, 
University of Georgia, Athens, 
Ga.

Fortune 500 Audit 
Committees

Scott C. Evans Executive Vice President, Asset 
Management, TIAA-CREF, New 
York, N.Y., and Chief Executive 
Officer of TIAA-CREF's 
investment advisory 
subsidiaries Teachers Advisors, 
Inc. and TIAA-CREF 
Investment Management LLC. 

Pension Funds

James H. Quigley Chief Executive Officer, 
Deloitte Touche Tohmatsu, 
New York, N.Y. 

Auditors of Large and 
Multi-national Public 
Companies.

Robert C. Pozen 
Standing Committee  on  Standard-Setting Process

Robert C. Pozen 
Standing Committee  on  Standard-Setting Process

http://www.sec.gov/about/offices/oca/acifr.shtml



Standing Committee  on  Standard-Setting

Committee Scope:
The Committee  evaluated  the standard-
setting process in the U.S. Specifically, in  
the following areas: 

Increased user/investor involvement 
FAF governance 
Standard-setting process improvements 
Interpretive implementation guidance 
Transition to and design of new standards 

http://www.sec.gov/about/offices/oca/acifr.shtml



Members Affiliation Represent 
Robert C. Pozen Harvard &  Chairman & MFS 

Investment Management
Mutual Funds

J. Michael Cook, 
Chair

Retired Chairman and Chief 
Executive Officer of Deloitte & 
Touche LLP. 

Fortune 500 Audit 
Committees

Linda L. Griggs Partner, Morgan Lewis, 
Washington, D.C. 

Securities Attorneys

Gregory J. Jonas Managing Director, Moody's 
Investors Service, New York, 
N.Y.

Credit Rating Agencies

Edward E. Nusbaum Executive Partner and Chief 
Executive Officer, Grant 
Thornton, LLP, Chicago, IL. 

Auditors of Mid-Size and 
Smaller Public 
Companies.

Robert C. Pozen 
Standing Committee  on  Audit Process and Compliance

Robert C. Pozen 
Standing Committee  on  Audit Process and Compliance

Committee Scope 
• Concentrated its efforts primarily on the subjects of financial restatements and whether the 
provision of guidance with respect to the materiality of errors and how to correct errors would be 
beneficial. 
•Considered professional judgment and whether a judgment framework would enhance the quality 
of judgments and the willingness of others to respect judgments made. 

http://www.sec.gov/about/offices/oca/acifr.shtml



Members Affiliation Represent 
Robert C. Pozen Harvard &  Chairman & MFS 

Investment Management
Mutual Funds

Jeffrey J. Diermeier President and Chief Executive 
Officer, CFA Institute, 
Charlottesville, Va.

Investment Professionals

Christopher Liddell Chief Financial Officer, 
Microsoft Corporation, 
Redmond, Wash.

Fortune 500 technology 
companies.

William H. Mann, III Senior Investment Analyst, 
Motley Fool, Alexandria, Va.

Individual Investors.

Peter J. Wallison Senior Fellow, American 
Enterprise Institute for Public 
Policy Research, and co-
director of AEI”s program on 
Financial Market Deregulation.

Proponents of Interactive 
Data for Financial 
Reporting.

Robert C. Pozen 
Standing Committee  on  Delivering  Financial Information 

Robert C. Pozen 
Standing Committee  on  Delivering  Financial Information 

http://www.sec.gov/about/offices/oca/acifr.shtml



The Robert C. Pozen Committee
Delivering  Financial Information
The Committee evaluated  the information needs 
of investors, methods by which financial 
information is provided to investors, and means to 
improve delivery of financial information to all 
market constituencies. 
The Committee has agreed that information 
delivery must be provided in a manner that will 
make it efficient, reliable, and cost-effective for 
each of the relevant investor groups and will not 
significantly increase burdens on reporting 
companies.

http://www.sec.gov/about/offices/oca/acifr.shtml



Improve the delivery of financial information 
to investors and the market…

Current Analysis and Comments:
Tagging of financial information (XBRL) 
Improved corporate website use 

In the future Analysis:  
Use of executive summaries as an integral part of Exchange Act 
periodic reports 
Disclosures of key performance indicators and other metrics to 
enhance business reporting 
Improved quarterly press release disclosures and timing 
Continued need for improvements in management  discussion 
and analysis (MD&A) and other public company financial 
disclosures 

http://www.sec.gov/about/offices/oca/acifr.shtml



The Committee believes that mandatory 
implementation of XBRL will involve a number of steps 
leading to the ultimate goal of requiring public reporting 
companies to tag their financial statements using XBRL.

Key recommendations include;



Considerations Highlights Before Mandate! 
Commercial strength Taxonomy development infrastructure.

Testing of taxonomies. 
Release of the final U.S. GAAP taxonomy and preparer guide 
following public review and comment period

On December 5, 2007, XBRL published the draft of U.S. GAAP 
taxonomies and draft preparer’s guide for public testing and 
comment. 

The ability of SEC EDGAR to “seamlessly” accept XBRL submissions 
using the new  U.S. GAAP taxonomy and other tagged XBRL tagged 
data and provide an accurate rendered version of all such tagged
information. 

Status: The SEC has stated that it will use the initial financial 
statements prepared using the new U.S. GAAP taxonomy to 
help it update EDGAR so that it will be able to “seamlessly 
accept and render the filings



Interim Recommendation:
On an interim basis the SEC should require XBRL  to be 
implemented on a phased-in basis as follows: 

The largest 500 domestic public reporting companies based on 
unaffiliated market capitalization (public float) should be 
required to: 

Furnish to the SEC, as is the case with the voluntary program 
today, a document prepared separately from the reporting 
company’s financial statements filed as part of their periodic 
Exchange Act reports that contains the following: -XBRL tagged 
face of the financial statements; and -Block tagged footnotes to the 
financial statements.
Domestic large accelerated filers (as defined in SEC rules, which 
would include the initial 500 domestic public reporting companies) 
should be added to the category of companies, beginning one year
after the start of the first phase, required to furnish XBRL tagged 
financial statements to the SEC.



Europa 2010-
Discussion Paper

Next Scheduled meeting March 18 2008 Dublin



Increased advocacy amongst EC and the 
Regulators 

The establishment of an XBRL-EU Council of 
Members comprising EU Jurisdiction leaders and 
Chaired by a member of the XII Executive 
Committee.

The appointment of an XBRL-EU Secretariat in 
Europe reporting to the XBRL-EU Council of 
Members and XBRL International  

Funding for XBRL-EU should be from a 
combination of contributions from EU Jurisdictions 
, along with potential grant funding from FP7. 

Key recommendations include;
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The Dutch Taxonomy Project   http://www.xbrl-ntp.nl/english

“The Dutch government intends to 
reduce the administrative burden of 
businesses with 25 percent.”

http://www.xbrl-ntp.nl/english


Established EU XBRL Jurisdictions – Denmark, Germany, Ireland, Netherlands, Spain, Sweden, UK, France, Belgium, 
Luxembourg
US SEC – forecasted to mandate in 2008 .    3,500 elements in core financials, 13,000 elements in footnotes
IFRS Industry Level Taxonomies are  still being completed

International Adoption

EUROPE
Belgium -CBFA & National Bank
EU  - CESR, CEBS
France – Bank de France, AMF
Netherlands -4 major ministries & 
Water Boards
Norway - Exchange
Spain - Bank of Spain,& CNMV, 
Sweden – Companies House
UK – HMRC (Companies House)
Italy – Stock Exchange and Banking ASIA/PACIFIC

Australia – Government Wide
China – Shanghai & Shenzhen  Exchanges, 
CSRC, SFC
India – Bombay & India National Exchange, 
Bank of India
Japan – Tokyo Exchange & Bank of Japan
Korea – KOSDAQ
Singapore - ACRA
Thailand – Thailand Exchange

MIDDLE EAST/AFRICA
Abu Dhabi – Exchange
Israel  - Securities Authority
South Africa – Exchange

SOUTH AMERICA
Argentina – Bank of Argentina
Bolivia - Government-wide
Brazil – Bank of Brazil
Chile – Bank of Chile
Columbia – Bank of Columbia
Peru – Bank of Peru

Active XBRL ProjectsActive XBRL Projects

Mandated in 75% of Mandated in 75% of 
WorldWorld’’s Market Cap by s Market Cap by 
20082008

NORTH AMERICA
Canada – CSA, Toronto Exchange
Cayman Islands - CIMA
US – FDIC, SEC, IRS, Dept of Parks
World Bank – Micro Lending

27



“Adoption of new technologies 
never occurs as quickly as we 
expect – but the impact is far 

greater than we realize.”

- Cringley’s Law



XBRL a 2007 Breakthrough Idea!



Concluding remarks! 

If you do not think that XBRL is something that will impact you 
sooner rather than later, you better keep your fingers 
crossed that your competitor has the same attitude!
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LivLiv A. WatsonA. Watson
EDGAR Online Inc – Vice President of Global Strategy

Chair: XBRL International Jurisdiction Working Group 

E-mail: lwatson@edgar-online.com

Phone: (203) 856 8986

Web: www.edgar-online.com

Thank you!Thank you!

mailto:lwatson@edgar-online.com
http://www.edgar-online.com/
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